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MANAGEMENT’S COMMENTARY ON FINANCIAL CONDITION AND RESULTS OF OPERATIONS

When the term “Company” is used, it refers to Capmark Financial Group Inc. and its consolidated subsidiaries,
except where it is clear that the term means only the parent company, Capmark Financial Group Inc. without consolidated
subsidiaries. Capmark Financial Group Inc. prior to its emergence from bankruptcy is referred to as “Predecessor CFGI” and
following its emergence from bankruptcy is referred to as “Successor CFGI” or “CFGI”.

Forward-Looking Statements

The Company’s report as of and for the three and nine months ended September 30, 2013 and 2012 (“Quarterly
Report”) contains statements that are “forward-looking statements”. Forward-looking statements relate to expectations,
beliefs, projections, future plans and strategies, anticipated events or trends and similar expressions concerning matters that
are not historical facts. All statements contained herein that are not clearly historical in nature are forward-looking. In some
cases, you can identify these statements by use of forward-looking words such as “may,” “will,” “should,” “anticipate,”
“estimate,” “expect,” “plan,” “believe,” “predict,” “potential,” “project,” “intend,” “could” or similar expressions. In
particular, statements regarding the Company’s plans, strategies, prospects and expectations regarding its business are
forward-looking statements. You should be aware that these statements and any other forward-looking statements in this
document only reflect the Company’s beliefs, assumptions and expectations and are not guarantees of performance. These
statements involve risks, uncertainties and assumptions. Many of these risks, uncertainties and assumptions are beyond the
Company’s control and may cause actual results and performance to differ materially from the Company’s expectations.
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Forward-looking statements are based on the Company’s beliefs, assumptions and expectations of its future
performance, taking into account all information currently available to the Company. These beliefs, assumptions and
expectations can change as a result of many possible events or factors, not all of which are known to the Company or are
within its control. If a change occurs, the Company’s business, financial condition, and liquidity may vary materially from
those expressed in its forward-looking statements. Important factors that could cause our actual results to be materially
different from our expectations include the risks and uncertainties set forth in “Risk Factors” in the Company’s Report as of
and for the periods ended December 31, 2012 and 2011.

Accordingly, you should not place undue reliance on the forward-looking statements contained in this Quarterly
Report. These forward-looking statements are made only as of the date of this Quarterly Report. The Company undertakes no
obligation to update or revise publicly any forward-looking statements, whether as a result of new information, future events
or otherwise.

Overview and Basis of Presentation

Capmark Financial Group Inc., together with its consolidated subsidiaries, is a real estate finance company focused
on the management of its commercial real estate-related assets and businesses. This Quarterly Report should be read in
conjunction with the Company’s Report as of and for the periods ended December 31, 2012 and 2011.

Highlights for Three Months Ended September 30, 2013:

e Total cash received from asset collections and revenue was $74 million. Included in the total cash received, the
Company realized total proceeds of $54 million from the monetization of loan and REO assets and investment
securities and $16 million of distributions from real estate equity and debt funds.

e The Company achieved consolidated income of $9 million primarily as a result of net gains on investments and
real estate of $12 million and interest income of $5 million partially offset by $10 million of noninterest
expense. The net gains included a $12 million realized gain on interests in a collateralized debt obligation that
were sold.

e The Company paid a cash distribution of $1.65 per share on September 27, 2013 to shareholders of record on
September 23, 2013, bringing aggregate distributions to shareholders since emergence from bankruptcy to
$23.15 per share.

e The Company continued to reduce its staffing levels commensurate with the reduction in assets, reducing its
staff from 90 employees at year end to 49 at September 30, 2013.



e  On September 25, 2013 the FDIC issued an order determining that Capmark Bank is not engaged in the
business of receiving deposits and therefore its deposit insurance will terminate on December 31, 2013.

On November 7, 2013, Capmark Bank made a distribution to CFGI of $36.8 million.

For management reporting purposes, the Company conducts its business through three business segments. These
business segments, which are organized based on the type and the regulated nature of business conducted, are as follows:

1. Capmark Bank;
2. North American Asset Management; and
3. Real Estate Investment Funds.

Presentation of the Company’s Statement of Financial Condition
Consolidated Balance Sheet

The following tables present the consolidated balance sheet (in thousands):

September 30, 2013 December 31, 2012
Assets
Cash and cash qUIVAIENTS ...........c.ceevivereeeieee e $ 98,884 $ 1,478,882
RESLHCLEA CASN ....vivieiicce e 53,842 75,219
Accounts and other receivables ..., 64,300 51,496
Investment securities available for sale ..., 14,033 4,611
Loans held for Sale ..o 303,940 591,814
Real estate INVESIMENTS.........ccvuiiirieicieccrie ettt 16,289 154,112
EQUILY INVESEMENTS. ...cviiiiiieiieieiee e e 180,998 248,350
(01 T IS SR 8,100 13,048
Assets of discontinued OPerations...........ccoeverererenieiieneene e, 149,420 253,518
0] oL I =] S $ 889,806 $ 2,871,050
Liabilities and Equity
Liabilities:
Secured and other BOITOWINGS .......cveveriereie e 175,366 222,062
Other TIaDTHTIES ..o 72,497 127,457
Deposit [1aDIlItIES ......cceivieeecece e — 1,018,601
Liabilities of discontinued Operations............c.ccveeereneieneneie s, 79,070 114,719
Total HabilItIeS . ..c..oviieee e 326,933 1,482,839
Commitments and Contingent Liabilities............ccccocvniiiiinnnnn,
Equity:
COMIMON SEOCK ...ttt 100 100
Capital paid in excess of par value ..., 375,085 1,240,834
Retained arnings .......cooveereiiere e 144,329 90,313
Accumulated other comprehensive income (loss), net of tax................. 5,052 (4,885)
Total Capmark Financial Group Inc. stockholders’ equity.................... 524,566 1,326,362
NONCONLIOIIING INTEIESES......cvveieciicie e 38,307 61,849
TOtAl BQUILY ...vevieeiceieee et 562,873 1,388,211
Total liabilities and BQUILY .......coveiriiiireseses e $ 889,806 $ 2,871,050

The consolidated balance sheet of the Company included $889.8 million and $2.9 billion of assets as of September
30, 2013 and December 31, 2012, respectively. The assets were primarily comprised of a portfolio of loans, real estate, real
estate-related assets and cash and cash equivalents, of which $119.8 million and $1.4 billion of total assets were held at
Capmark Bank and $149.4 million and $253.5 million were associated with discontinued operations as of September 30,
2013 and December 31, 2012, respectively.



The consolidated balance sheet of the Company also included $326.9 million and $1.5 billion of liabilities as of
September 30, 2013 and December 31, 2012, respectively. The liabilities included $6.2 million and $1.0 billion at Capmark
Bank and $79.1 million and $114.7 million associated with discontinued operations as of September 30, 2013 and December
31, 2012, respectively. Capmark Bank’s liabilities were primarily comprised of Federal Deposit Insurance Corporation
(“FDIC”)-insured deposit liabilities as of December 31, 2012. Capmark Bank had no outstanding deposit liabilities as of

September 30, 2013.

Capmark Financial Group Inc. stockholders’ equity decreased to $524.6 million as of September 30, 2013 from $1.3
billion as of December 31, 2012 primarily as a result of $867.1 million of aggregate cash distributions to holders of the
Company’s common stock in March, June and September of 2013.

Segment Balance Sheets

The following tables summarize asset information, by category, for the continuing operations business segments (in

thousands):

September 30, 2013

North American Real Estate
Capmark Asset Investment Corporate and

Assets from Continuing Operations Bank Management Funds Other Total

Cash and cash equivalents ..............cccceveveeennee. $ 64,125 $ — $ 675 $ 34,084 $ 98,884
Restricted Cash........coevveiiiiececiecce e, — — — 53,842 53,842
Accounts and other receivables ..............cc......... 5 48,632 — 15,663 64,300
Investment securities available for sale ............. — — — 14,033 14,033
Loans held for sale.........ccooviiiieeivciie e — 299,550 — 4,390 303,940
Real estate iNnvVestments.........ccccevvveeeeeivieccreeenne, — 16,289 — — 16,289
Equity investments..........cccceevveveiveiecncieineens 55,399 22,740 102,604 255 180,998
Other @SSETS......civieivieieciecee e 228 534 — 7,338 8,100
Total continuing operations assets............cc....... $119,757 $ 387,745 $ 103,279 $ 129,605 $ 740,386

December 31, 2012
North American Real Estate
Capmark Asset Investment Corporate and

Assets from Continuing Operations Bank Management Funds Other Total

Cash and cash equivalents ...........c..cccevvvveinnnenas $ 1,296,156 $ — $ 2,777 $ 179,949 $ 1,478,882
Restricted Cash........ccccveeveiieiii i, — — — 75,219 75,219
Accounts and other receivables ............c.cc......... 234 35,527 — 15,735 51,496
Investment securities available for sale ............. 240 — — 4,371 4,611
Loans held for sale.........cccooviviiieiviii e 2,608 573,496 — 15,710 591,814
Real estate iNVeStMENtS.........cccevvveeeeeiiieccreeene, — 154,112 — — 154,112
Equity inVeStMeNts.........ccccovvvineninenieieiee 56,946 45,822 145,283 299 248,350
(01 [T Y] R 1,418 2,684 — 8,946 13,048
Total continuing operations assets..................... $ 1,357,602 $ 811,641 $ 148,060 $ 300,229 $ 2,617,532

Capmark Bank

The decrease in cash and cash equivalents from $1.3 billion as of December 31, 2012 to $64.1 million as of
September 30, 2013 was due primarily to Capmark Bank’s repayment of $1.0 billion of brokered certificates of deposit
(“Brokered CDs”) and its $196.7 million of cash distributions to CFGI. Capmark Bank has no outstanding Brokered CDs as
of September 30, 2013. Capmark Bank sold its remaining $2.6 million portfolio of loans and related funding commitments in

the nine months ended September 30, 2013.



North American Asset Management

The following table summarizes North American Asset Management’s loan and real estate portfolio, by category (in
thousands, except number of assets):

September 30, 2013 December 31, 2012
Aggregate carrying Aggregate carrying
Number of assets value Number of assets value

Loans held for sale - performing.................. 4 $ 151,272 21 $ 332,812
Loans held for sale - nonperforming............ 6 18,114 10 68,332
Real estate acquired through foreclosure..... 2 16,289 13 154,112
Equity investments in real estate acquired

through foreclosure and other .................. 4 22,740 7 45,822
Tl 16 $ 208415 51 $ 601,078

The decrease in the carrying value of loans held for sale and real estate investments as of September 30, 2013
compared to December 31, 2012 was primarily due to the disposition of and collection on assets. Accounts and other
receivables increased as of September 30, 2013 compared to December 31, 2012 primarily due to the reclassification of
balances to reflect the change in the Company’s relationship with certain new markets tax credit (“NMTC”) partnerships
where the associated loans held for sale met the derecognition criteria under accounting principles generally accepted in the
United States of America (“GAAP”).

The North American Asset Management segment also included $130.2 million and $172.4 million of loans held for
sale, as of September 30, 2013 and December 31, 2012, respectively, that are no longer owned by the Company, but continue
to be recognized on the Company’s balance sheet because the transfers of these loans to a third party were accounted for as
financings under Accounting Standards Codification (“ASC”) 860, Transfers and Servicing (“ASC 860”). The number of
assets and aggregate carrying value in the table above does not reflect the loans held for sale that were accounted for as
financings under ASC 860.

The following table presents a summary of assets disposed and proceeds collected from assets of the North
American Asset Management segment (in thousands, except number of assets):

Three Months Ended Nine Months Ended
September 30, 2013 September 30, 2013
Percentage of Percentage of
prior quarter prior quarter
Number of Proceeds carrying Number of Proceeds carrying
assets received value (1) assets received value (1)
Loans held for sale - performing............c.cccccevevnene. 1 $ 10954 108% 15 $ 161,761 102%
Loans held for sale - nonperforming.............cccco.e.... — — — 4 56,283 122
Real estate acquired through foreclosure................. 2 12,512 104 11 166,343 129
Equity investments in real estate acquired through
foreclosure and Other ............cccevevrveveeereeeneeennnne, 1 772 98 3 15,116 94
TOtAl e 4 _$ 247238 106% 33 _$ 399,503 114%
Note
Q) Aggregate percentage of the carrying value, as determined at the lower of cost or fair value (“LOCOM?”) of each

asset in the quarter prior to the disposal of the asset.
Real Estate Investment Funds

The aggregate carrying value, excluding cash and cash equivalents, of the 17 investments in the Real Estate
Investment Funds segment was $102.6 million as of September 30, 2013 compared to the 18 investments with a carrying
value of $145.3 million as of December 31, 2012. The decrease in the carrying value of the investments is primarily due to
$48.2 million of cash distributions received from certain of the funds partially offset by a $5.5 million increase primarily in
unrealized gains in the remaining investments in the nine months ended September 30, 2013.



Corporate and Other

Corporate and Other includes the remaining assets of continuing operations which had an aggregate carrying value,
excluding cash and cash equivalents and restricted cash, of $41.7 million and $45.1 million as of September 30, 2013 and
December 31, 2012. These assets primarily consisted of loans originated by the Company’s European operations, investment
securities available for sale, and other assets as of September 30, 2013 and December 31, 2012. The decrease in the value of
the remaining assets, excluding cash and cash equivalents, compared to December 31, 2012 is primarily due to proceeds
collected on a loan originated by the Company’s European operations partially offset by an increase in the carrying value of
an investment security classified as available for sale due to recording an unrealized gain.

Discontinued Operations and Noncontrolling Interests

The following table presents a summary of assets and liabilities of discontinued operations, including the low-
income housing tax credit (“LIHTC"”) business and former Asian Operations segment (in thousands):

September 30, 2013 December 31, 2012

Former Former
LIHTC Asian LIHTC Asian
Business Operations Total Business Operations Total
Assets of discontinued operations.............. $141,057 $8,363 $149420 $161,372 $92,146  $253,518
Liabilities of discontinued operations........ 79,029 41 79,070 85,609 29,110 114,719
Noncontrolling interests..........ccccocevevvvnenne. 38,292 — 38,292 52,027 — 52,027

The decrease in the assets and liabilities of discontinued operations as of September 30, 2013 compared to
December 31, 2012 is primarily due to payments made under the settlement agreement with Japanese lenders and the sale of
assets and resolution of related liabilities associated with the LIHTC business. See footnote 8 to the financial statements of
the Quarterly Report for further information about the termination of the settlement agreement with Japanese lenders. As of
September 30, 2013, the remaining activities for the former Asian Operations segment primarily include repatriating cash
balances and dissolving and liquidating the legal entities.

The Company’s total equity as of September 30, 2013 and December 31, 2012, respectively included $38.3 million
and $61.8 million of noncontrolling interests. The decrease in noncontrolling interests as of September 30, 2013 compared to
December 31, 2013 was primarily due to the sale of LIHTC assets associated with the Company’s discontinued operations
during the period and the sale of a real estate asset during the period which was partially owned by a third party. Included in
the noncontrolling interests as of September 30, 2013 and December 31, 2012, respectively, were $38.3 million and $52.0
million of noncontrolling interests that represent third-party investments in the net assets of entities, which are consolidated
under ASC 810, Consolidation, and associated with discontinued operations. The Company expects to derive no material
economic benefit from these noncontrolling interests.

Presentation of the Company’s Results of Operations
Consolidated Results of Operations

The following table presents the consolidated results of operations (in thousands):

Three months ended
September 30, 2013

Nine months ended
September 30, 2013

INEErESt INCOME. ...t $ 5,348 $ 23,811
INEEIESE EXPENSE ...v.veveeeeceeeeee st en s seen s 576 4,302

Net INterest INCOME .......ccovvviiiiiiire e 4,772 19,509
NONINEErESE INCOME ...vevveieiieiee e 14,348 85,084

NELTBVENUE ...t 19,120 104,593
NONINEEIESt EXPENSE......vecviieireereeeeierie e sre e se e e 9,580 42,003
Income from continuing operations before income taxes....... 9,540 62,590
INCOME taX PrOVISION ...cveiviiiecieceieeie et 115 365
Income from continuing operations after income taxes.......... 9,425 62,225
Loss from discontinued operations, net of tax ....................... (4,585) (17,988)
NEL INCOME.. ittt 4,840 44,237

Plus: Net loss attributable to noncontrolling interests......... 3,975 9,779
Net income attributable to Capmark Financial Group Inc....... $ 8,815 $ 54,016




The income from continuing operations before income taxes of $9.5 million in the three months ended September
30, 2013 was primarily due to $14.3 million of noninterest income and $5.3 million of interest income on loans held for sale
and investment securities available for sale partially offset by $9.6 million of noninterest expense. Noninterest income of
$14.3 million primarily included $11.9 million of realized gain on the sale of interests in a collateralized debt obligation and
$1.6 million of income and unrealized gains on equity investments. The $9.6 million of noninterest expense included $5.9
million of compensation and benefits costs and $4.4 million of professional fees. The $0.6 million of interest expense
primarily included $2.1 million of contractual interest expense from deposit liabilities at Capmark Bank offset by $1.7
million from the accretion of the fresh start accounting premium for the deposit liabilities.

The income from continuing operations before income taxes of $62.6 million in the nine months ended September
30, 2013 was primarily due to $85.1 million of noninterest income and $23.8 million of interest income partially offset by
$42.0 million of noninterest expense and $4.3 million of interest expense. Noninterest income of $85.1 million primarily
included $36.8 million of realized gains on the dispositions of real estate investments, $26.1 million of realized gain on the
redemption and sale of interests in collateralized debt obligations, $15.3 million of realized gains on full or partial
dispositions of loans held for sale and $5.8 million due primarily to unrealized gains on equity investments. Interest income
in the nine months ended September 30, 2013 included the recognition of $5.5 million of previously deferred interest on
loans held for sale. The $42.0 million of noninterest expense included $21.2 million of compensation and benefits costs and
$16.0 million of professional fees. The $4.3 million of interest expense primarily included $20.9 million of contractual
interest expense from deposit liabilities at Capmark Bank offset by $17.4 million from the accretion of the fresh start
accounting premium for the deposit liabilities.

Noninterest Income

The following table presents the consolidated noninterest income, by category (in thousands):

Three months ended Nine months ended
September 30, 2013 September 30, 2013
Net gains 0N l0aNS.........c.ceviiveriiiiieeciccec e, $ 157 $ 19,353
Net gains on investments and real estate(1).........cc.ccocevevrennne 12,364 60,749
Other 10SSES, NEL(2) ...veiveiverieeieieiee et 197 (1,810)
Equity in income of joint ventures and partnerships............... 1,641 5,804
FEE TBVENUE......eiiiii ittt 52 193
Net real estate investment and other income ..........ccccccevennee. (63) 795
TOAL e e $ 14,348 $ 85,084
Notes
Q) Relates primarily to realized and unrealized gains and losses on investment securities, equity investments and real
estate investments.
(2) Includes losses associated with the changes in fair value on derivative instruments, gains and losses associated with

the revaluation of foreign currencies and other miscellaneous gains and losses.

Net gains on investments and real estate of $12.4 million for the three months ended September 30, 2013 primarily
included $11.9 million of realized gain on the sale of interests in a collateralized debt obligation investment security
classified as available for sale. Equity in income of joint ventures and partnerships of $1.6 million was primarily due to $0.8
million of unrealized gains on equity investments resulting from increases in the fair value of assets held by real estate
investment equity and debt funds and joint ventures and $0.8 million of income on an investment in an entity that holds
foreclosed real estate assets.

Net gains on loans of $19.4 million for the nine months ended September 30, 2013 primarily included $15.3 million
of realized gains on full or partial dispositions of loans held for sale, $1.6 million of net recapture of losses from the
application of LOCOM to loans held for sale and $2.8 million of recapture of losses that were recorded at the initial
application of fresh start accounting on loans held for sale. Net gains on investments and real estate of $60.7 million for the
nine months ended September 30, 2013 primarily included $36.8 million of realized gains on the dispositions of real estate
investments and $26.1 million of realized gains on the redemption and sale of interests in collateralized debt obligations
investment securities classified as available for sale partially offset by $2.8 million of impairments on real estate investments
held at the end of the period. Other losses, net included $1.8 million of net losses associated with foreign currency



remeasurement adjustments principally associated with the former Asian Operations segment. Equity in income of joint
ventures and partnerships of $5.8 million was primarily due to $5.7 million of gains on equity investments resulting from
increases in the fair value of assets held by real estate investment funds and joint ventures.

Noninterest Expense

The following table presents the consolidated noninterest expense, by category (in thousands):

Three months ended Nine months ended
September 30, 2013 September 30, 2013

Compensation and benefits...........cccccvereviiiiiiicise e $ 5,850 $ 21,208
Professional TEES .......uccceiiiieicie e 4,432 15,990
Occupancy and eqQUIPMENT.......cccoereiiereiene e 503 1,701
COrporate INSUFANCE ......ccveveeereeietesieeeie ettt eere e 296 759
Other eXPENSES(L) ...vevvivereererrerieiesre ettt (1,501) 2,345
TOLAL i $ 9,580 $ 42,003
Note
Q) Includes expenses related to data processing and telecommunications, travel and entertainment, employee-related

expenses, FDIC deposit insurance assessments and other miscellaneous expenses.

Compensation and benefit costs for the three months ended September 30, 2013 included $4.0 million of salary and
benefits expense and $1.9 million of expense associated with various incentive compensation programs. The $4.0 million of
salary and benefits expense included $1.1 million of severance costs associated with the planned reduction of employees and
$0.5 million of employee benefits costs. The $1.9 million of incentive compensation expense included $0.5 million for stock-
based compensation expense, $0.4 million of expense for retention programs and $0.3 million for long term incentive plans.

Compensation and benefit costs for the nine months ended September 30, 2013 included $13.3 million of salary and
benefits expense and $7.9 million of expense associated with various incentive compensation programs. The $13.3 million of
salary and benefits expense included $3.0 million of severance costs associated with the planned reduction of employees and
$2.3 million of employee benefits costs. The $7.9 million of incentive compensation expense included $3.7 million for long
term incentive plans, $1.4 million for stock-based compensation expense and $0.9 million of expense for retention programs.
The long term incentive plans were established pursuant to the Third Amended Joint Plan of Capmark Financial Group Inc.
and certain of its subsidiaries and affiliates and provide deferred cash payments to certain officers and employees based upon
the achievement of a target equity value or based upon the performance of and achievement of specific recovery values for
the operational areas. The awards are contractually committed to be measured no later than December 31, 2014 and payable
by March 2015. The Company recognized approximately 95% of the expense associated with the long term incentive plans
as of June 30, 2013 based on achievement of a target equity value or based upon the performance of and achievement of
specific recovery values for the operational areas. The Company made cash payments for substantially all of the remaining
obligations for the long term incentive plans in the three and nine months ended September 30, 2013.

Professional fees of $4.4 million and $16.0 million in the three and nine months ended September 30, 2013,
respectively include $1.8 million and $ 7.8 million, respectively, of costs associated with litigation and bankruptcy related
matters. In addition, professional fees included transaction and NMTC related fees of $1.5 million and $4.3 million for the
three and nine months ended September 30, 2013. Other professional fees in the three and nine months ended September 30,
2013 were primarily related to legal, accounting and tax services.

Other expenses in the three and nine months ended September 30, 2013 included the impact of a $1.1 million
decrease in the accrual for the estimate of the payment of certain disputed administrative and priority claims and $1.3 million
decrease in the estimate for the payment of certain accrued tax liabilities.

Income Taxes

The Company accounts for income taxes under the asset and liability method in accordance with GAAP. Under
GAAP, the tax effects of a position are recognized only if it is “more-likely-than-not” to be sustained solely on its technical
merits. The “more-likely-than-not” threshold represents a positive assertion by management that a company is entitled to the
economic benefits of a tax position. If a tax position is not considered “more-likely-than-not” to be sustained based solely on



its technical merits, no benefits of the tax position are to be recognized. The determination of whether a tax position is “more
likely than not” to be sustained can involve a considerable amount of judgment by management.

As of September 30, 2011, the Company established a valuation allowance on its federal, state and foreign deferred
tax assets, including federal, state and foreign net operating loss, tax credit carryforwards, and temporary tax differences, net
of any deferred tax liabilities based on a more-likely-than-not threshold. The Company’s ability to realize its deferred tax
assets depends on its ability to generate sufficient taxable income within the carryback or carryforward periods provided for
in the tax law for each applicable tax jurisdiction. The Company evaluates all positive and negative evidence, including
scheduled reversals of existing deferred tax liabilities, projected future taxable income and tax planning strategies. The
Company also considers the nature, frequency and severity of recent losses and the duration of statutory carryforward
periods. In making such judgments, significant weight is given to evidence that can be objectively verified. Concluding that a
valuation allowance is not required is difficult when there is significant negative evidence that is objective and verifiable,
such as cumulative losses in recent years. The Company concluded that a valuation allowance was still required as of
September 30, 2013.

Discontinued Operations

The loss from discontinued operations of $4.6 million for the three months ended September 30, 2013 is due to a
$4.2 million net loss associated with the LIHTC business platform and a $0.4 million net loss from the former Asian
Operations segment. Activity in the LIHTC business platform primarily included $3.9 million of noninterest losses
associated with the equity investments. The noninterest losses of the LIHTC business platform are substantially offset by the
net loss attributable to noncontrolling interests and have a limited impact on the net income attributable to the Company.

The loss from discontinued operations of $18.0 million for the nine months ended September 30, 2013 is due to a
$14.0 million net loss associated with the LIHTC business platform and a $4.0 million net loss from the former Asian
Operations segment. Activity in the LIHTC business platform included $12.9 million of noninterest losses associated with
the equity investments. The net loss from the former Asian Operations segment is primarily due to $5.7 million of operating
expenses partially offset by a $1.4 million decrease to the liability under the settlement agreement with Japanese lenders.

Noncontrolling Interests

The net loss attributable to noncontrolling interests of $4.0 million and $9.8 million for the three and nine months
ended September 30, 2013, respectively, was due primarily to the portion of the loss attributable to third party investors
primarily in certain LIHTC partnerships that are consolidated under applicable accounting guidance. In the nine months
ended September 30, 2013, the loss attributable to third party investors was partially offset by the net gain attributable to
noncontrolling interests primarily associated with sale of a real estate asset during the period which was partially owned by a
third party.

Liquidity and Capital Resources

As of September 30, 2013, the Company’s continuing operations had $152.7 million in total cash and cash
equivalents (including restricted cash), of which $64.1 million was held by Capmark Bank and $88.6 million was held by its
other subsidiaries. The following table summarizes the cash, cash equivalents and restricted cash from continuing operations
(in thousands):

Cash, Cash Equivalents and Restricted Cash September 30, 2013 December 31, 2012
Non-Capmark Bank:

Cash and cash eqUIVAIENTS..........ccceiviieiieee e $ 34,759 $ 182,726

RESEIICLE CASN ...veeeeeieiieee e e 53,842 75,219
Capmark Bank cash and cash equivalents ..........ccccooiiiiiiinciiicnn 64,125 1,296,156
Total cash, cash equivalents and restricted cash attributable to

CONLINUING OPEIAtiONS ......vcveveieciiiieieieie e $ 152,726 $ 1,554,101

The Company’s primary sources of liquidity are expected to be (1) principal and interest payments on loans,
(2) proceeds from the sale of loans, including discounted payoffs received in connection with loan workout efforts, (3)
distributions received from equity investments, (4) proceeds from the sale of real estate and (5) sales of other assets in its
portfolio. The Company expects to generate sufficient liquidity to meet its needs for cash in its operations over the next 12
months, including paying its operating expenses.



The following table summarizes the components of restricted cash from continuing operations (in thousands):

Restricted Cash September 30, 2013 December 31, 2012
Cash from consolidated variable interest entities (“VIES”) .......c.cccecvvvnnne $ 37,824 $ 49,663
DiStriDULION BSCIOW......eciviiiiiecree sttt 11,913 7,462
Bankruptcy disputed administrative, priority and convenience class

ClAIMS BSCIOW ..eviiiiee ettt ettt e eaee e e 2,241 8,865
(@] 10 T=] SO 1,864 9,229
Restricted cash from continuing Operations............ccoccveererenienierienene s $ 53,842 $ 75,219

Cash from consolidated VIEs is from entities that are no longer owned by the Company but continue to be
recognized on the Company’s balance sheet because derecognition criteria under GAAP have not been met. On August 2,
2013, the Company received $6.4 million of cash from the reserves for disputed administrative and priority claims. The cash
release was due to the resolution of administrative and priority claims.

Significant Transactions

The Company paid cash distributions to holders of the Company’s common stock since December 31, 2012 as
follows:

Record Date Distribution Paid Distribution Amount Per Share
March 15, 2013 March 22, 2013 $4.50
June 17, 2013 June 21, 2013 2.50
September 23, 2013 September 27, 2013 1.65

The Company will consider making additional distributions to shareholders of cash in excess of working capital
needs and expects to make a distribution in the fourth quarter of 2013, however the specific timing and amount of any
distribution have not been determined.

Capmark Bank distributed $157.1 million, $4.9 million, $34.7 million and $36.8 million in cash to CFGI in
February, May, August and November 2013, respectively.

Financing Arrangements
Brokered CDs of Capmark Bank

As of September 30, 2013, all of Capmark Bank’s remaining outstanding deposit liabilities reached scheduled
contractual maturity and were fully repaid. On September 25, 2013 the FDIC issued an order determining that Capmark
Bank is not engaged in the business of receiving deposits and therefore its deposit insurance will terminate on December 31,
2013.

Secured and Other Borrowings

Secured and other borrowings of $175.4 million as of September 30, 2013 primarily include secured borrowings that
the Company recognized on the consolidated balance sheet under ASC 860. Recourse is limited to the assets related to these
contractual arrangements. Secured and other borrowings do not include certain liabilities related to the Company’s LIHTC
business that are included in liabilities of discontinued operations on the consolidated balance sheet. See Note 12 of the
Company’s Report as of and for the periods ended December 31, 2012 and 2011.

The following table summarizes the carrying value of assets of continuing operations that are pledged as collateral
for the secured borrowings transactions that do not qualify as sales under ASC 860, (in thousands):

September 30, 2013 December 31, 2012

RESEIICLE CASN.....veveevieeece ettt $ 35,082 $ 43,932
Accounts and other receivables............cccoeveeveiiiiiinins 6,651 9,782
Loans held fOr Sale.........coovoveeeeeeeeeeeeeeeeeeeeeeeeee 130,164 172,352
Total assets pledged as collateral...............ccccorvvevnnee. $171,897 $ 226,066
Related secured bOrrowings.............oceeveveeveesveneennnns $173,093 $ 219,789




Concentrations of Risk

Non-Performing Assets

The Company’s non-performing assets consist of all of its originated loans that are on non-accrual status, real estate
acquired through foreclosure and equity investments in entities that hold real estate acquired through foreclosure.

The following table presents information concerning the originated non-performing loans held for sale (in
thousands):

September 30, 2013  December 31, 2012

Gross principal balance of loans held for sale..........cccoccovevviiiicniecene, $ 31,814 $ 129,769
Historical basis and fresh start adjustments (1)........ccccoevevveveveieiennnennnnn, (7,448) (40,530)
Basis and other adjustments (2) .......ccccovveeieeceieie e, (6,252) (10,570)
Carrying value of non-performing loans held for sale ...........c.ccccocoevvvennn, $ 18,114 $ 78,669
Carrying value as a percentage of all originated loans held for sale (3)...... 10.5% 19.7%

Notes:

Q) Includes basis adjustments at and prior to emergence from bankruptcy.

2 Includes adjustments for the application of LOCOM subsequent to emergence from bankruptcy.

(3) Calculation excludes $130.2 million and $172.4 million of loans held for sale as of September 30, 2013 and
December 31, 2012, respectively, that were no longer owned by the Company but continue to be recognized on the
Company’s balance sheet as a result of accounting for the transfers of these loans as financings under ASC 860.

In addition, the following table presents information concerning the fair values of real estate acquired through
foreclosure and equity investments in entities that hold real estate acquired through foreclosure (together, “REQ™) (in
thousands):

September 30,
2013 December 31, 2012

BaSiS IN REO (1) voveiveiiieiieieiie ettt st nnene $ 40,206 $ 217,724

LOCOM and other adjustments (2).........cccvvevevieieeieiieeieieee e (2,436) (22,434)

Carrying Value 0f REO .........ccovieuiieeeieeeeeeeeeeeeseseeise s ssn e $ 37,770 $ 195,290
Notes:
Q) The value recognized at the time of the application of fresh start accounting as of September 30, 2011 or the value

recognized upon the subsequent transfer of the asset from loans held for sale to REO.

2 Includes adjustments for the application of LOCOM. Other adjustments include those for equity investments in

entities that hold real estate acquired through foreclosure due to the application of the equity method of accounting.
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FINANCIAL STATEMENTS

Assets

CAPMARK FINANCIAL GROUP INC.
Consolidated Balance Sheet (unaudited)
(in thousands, except share amounts)

Cash and Cash EQUIVAIENTS ..........ceiiii it
RESEIICLEA CASN (L) -.veteieeiteeieeie ettt bttt et b et se b e e
Accounts and other reCeiVabIESs (1) ......c.ccveieieieieiese e
Investment securities available for Sale ...
0T Lo T A 1o (o I (o Y LN () S
Real estate iINVESIMENES (1) ....voveieiieieieceeee et sre e
EQUILY INVESIMENTS. ....c.uiiiiciicieceeeses ettt ettt re e e e e e nee e e
(@] (g T g ST (S ()
Assets of discontinued OPErations (1) ........ccvereiririeirineire e

B0 ] F= LTS

Liabilities and Equity
Liabilities:

Secured and other BOITOWINGS (1) ..cveveiiieieiiie et r e
(@] (LT T Lo T L T=T 3 ) SRS
DePOSit HabIilItIES ... cvveeieecei e e

Liabilities of discontinued operations (1)

BI0) r= I L= o1 L TR

Commitments and Contingent Liabilities

Equity:

Common stock, $.001 par value; shares authorized — 110,000,000; shares issued and
outstanding —100,242,722 at September 30, 2013 and December 31, 2012 ................
Capital paid in eXcess Of Par VAIUE .........cccevviireiicece e
] =TT T=To =T g T TS
Accumulated other comprehensive income (10ss), Net of taX .......cccveveiiineiiensciee
Total Capmark Financial Group Inc. stockholders’ eqUIty .......ccccevveverierercncnie e
NONCONEIOIING INTEIESES. ...veeviiie et seesrenre e
QLI =T (U TSRS
Total [iabilitieS aNd EQUILY .......coeiiiiiiee e e

September 30, 2013

December 31, 2012

$ 98,884 $1,478,882
53,842 75,219
64,300 51,496
14,033 4,611
303,940 591,814
16,289 154,112
180,998 248,350
8,100 13,048
149,420 253,518

$ 889,806 $ 2,871,050
175,366 222,062
72,497 127,457

— 1,018,601

79,070 114,719
326,933 1,482,839
100 100
375,085 1,240,834
144,329 90,313
5,052 (4,885)
524,566 1,326,362
38,307 61,849
562,873 1,388,211
$ 889,806 $ 2,871,050

The accompanying notes are an integral part of these consolidated financial statements.

(1) The following table presents assets of consolidated variable interest entities (“VIEs”) included in each balance sheet line item that can be
used only to settle the obligations of the consolidated VIE and liabilities of the consolidated VIE included in each balance sheet line item for
which creditors or other interest holders do not have recourse to the general credit of Capmark Financial Group Inc. and its subsidiaries. See

Note 7 for further discussion.

September 30,
2013

Assets
Restricted Cash ......ccccevveveiecieciieeena, $ 37,824
Accounts and other receivables.............. 98
Loans held for sale .........c..ccooevvivviniinnnnn, 30,914
Real estate investments ..........cccocvevenean, 11,400
Other aSSEtS ...vvivevviireereireerreie e 184
Assets of discontinued operations........... 46,186
Total ASSELS...viiieiiiireerecreee et $ 126,606

December 31, September 30,  December 31,
2012 2013 2012
Liabilities
Secured and other
$ 49,663 borrowings......cccevevenee. $ 4,789 $ 4,903
1,055 Other liabilities.................... 196 2,011
Liabilities of discontinued
181,794 OPErations.............cocevvee.. 7,894 13,580
22,225 Total liabilities ..........c....... $ 12,879 $20,494
1,482
65,606
$ 321,825
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CAPMARK FINANCIAL GROUP INC.
Consolidated Statement of Comprehensive Income (unaudited)
(in thousands, except per share data)

Three months ended

Nine months ended

September 30, September 30,  September 30,  September 30,
2013 2012 2013 2012

Net Interest Income
INEEIESE INCOME ....viviviviviriiei ettt $ 5,348 $ 22,921 $ 23,811 $ 93,777
INEEIEST EXPENSE .....veiieiieiiie ettt 576 6,656 4,302 46,325

Net INtErest INCOME .....ccveiviiiicieceee e 4,772 16,265 19,509 47,452
Noninterest Income
Net gains 0N 10ANS .......cvcveieieerere e 157 3,827 19,353 141,687
Net gains (losses) on investments and real estate............c.coovne. 12,364 (3,703) 60,749 (8,267)
Other gains (10SSES), NEL.....cveverereiere e 197 (8,625) (1,810) (11,410)
Equity in income of joint ventures and partnerships..........c..ccoce.e.. 1,641 10,335 5,804 10,776
FEE TEBVENUE ...ttt 52 359 193 3,291
Net real estate investment and other inCOMe.............ccocvvevveveiveieennn, (63) (4,084) 795 (1,551)

Total NONINTErESt INCOME.......iiiveiirie ettt 14,348 (1,891) 85,084 134,526

NEL TEVENUE ..ottt 19,120 14,374 104,593 181,978
Noninterest Expense
Compensation and benefits ...........cccovviviieeieicne i 5,850 17,168 21,208 47,145
Professional fEES........cviiiiiiriire 4,432 8,370 15,990 22,916
Occupancy and eqUIPMENT .........ccoovivrivieeiereese e e 503 5,492 1,701 7,885
Other BXPENSES ..vvvevveeiieitesteeeee e e see e stesre s e e eree e e saesresresneeneenes (1,205) 12,312 3,104 25,019

Total NONINLErESt EXPENSE....cvevvereeieerieeeierie e e e e e ereseenees 9,580 43,342 42,003 102,965
Income (loss) from continuing operations before income tax

Q1 (0 )Y 1] (o] o PP 9,540 (28,968) 62,590 79,013
Income tax provision (DENEFit) ...........oooveeverreereeereerrereereeeeseeneae 115 (819) 365 (2,008)
Income (loss) from continuing operations after income tax

Q1 (0 )Y 1] (o] o PP 9,425 (28,149) 62,225 81,021
Loss from discontinued operations, net of taX.........cc..ccccceviernennn, (4,585) (13,776) (17,988) (27,428)
NEL INCOME (I0SS) v..vvveiveeiieieieie e eneas 4,840 (41,925) 44,237 53,593

Plus: Net loss attributable to noncontrolling interests................ 3,975 10,999 9,779 49,242
Net income (loss) attributable to Capmark Financial Group

INIC. vt $ 8815 $ (30,926) $ 54,016 _ $ 102,835
Other comprehensive income (loss)
Net change in unrealized gains and losses on investment

SBCUNTLIES. 1.vtvveveveiereste et sttt ettt ettt e ene s 2,442 (758) 10,552 (5,068)
Net foreign currency translation............ccccccvvevevveicincccc s, 476 (682) (615) 1,806

Other comprehensive inCome (10SS) .......coverveverevivriviieeieieeienns 2,918 (1,440) 9,937 (3,262)
Comprehensive income (loss) attributable to Capmark

Financial Group INC.......cccccooiiiiiiiiiceeeceeeceee e $ 11,733 $ (32,366) $ 63,953 $ 99,573
Basic and diluted net income (loss) per share from continuing

OPEIALIONS ...ttt ettt e e r et s re s resreaneeneas $0.13 $ (0.17) $0.72 $ 1.31
Basic and diluted net income (loss) per share attributable to

Capmark Financial Group INC. ..........coc.oveeevereereessressresneeneenne. $0.09 $ (0.31) $0.54 $ 1.03
Basic weighted average shares outstanding ...........ccccoevvvneeenienn, 99,728 99,594 99,728 99,594
Diluted weighted average shares outstanding ..........c..ccoevevereriennn, 99,809 99,594 99,766 99,743

The accompanying notes are an integral part of these consolidated financial statements.
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CAPMARK FINANCIAL GROUP INC.

Consolidated Statement of Changes in Stockholders’ Equity (unaudited)

(in thousands, except number of shares)

Common Stock

Number of shares outstanding at beginning of period ............ccccooiviiiiiinnne
Additional ShAres ISSUET .........coviiiieiiiriciie et
Treasury Shares retired........ccoovieie e e e

Number of shares outstanding at end of period .............ccccociiiiniiiiinicieine

Common Stock

Balance at beginning of Period ..o
Additional Shares ISSUBT .........ccooiriiiiiieiie e
Balance at end of Period .........ccoeiiiiiiiiieee e

Capital Paid in Excess of Par Value

Balance at beginning of Period ...
Additional Shares ISSUBM .........coiiieiiiieieie e
Shareholder diStriDULIONS ..........ooiiiiiii s
Treasury Shares retired.........coooieieiieeeee e
Stock-based COMPENSALION...........ccceiiiiiiieieiee e ene

Balance at end Of PEriod ........ccoiieiiiiiiie e

Retained Earnings (Accumulated Deficit)

Balance at beginning of Period ...
Net income attributable to Capmark Financial Group Inc. .........ccccoeeeviniiennne

Balance at end Of PEriod ..o

Accumulated Other Comprehensive Income (Loss), net of tax

Balance at beginning of Period ...
Other comprehensive iINCOME (10SS).......vvurviriireiiirieise e

Balance at end Of PEriod .........ccoviiriiiiiiee e
Total Capmark Financial Group Inc. Stockholders’ Equity .............c........

Noncontrolling Interests

Balance at beginning of PEriod .........cccccvvvieiiiecieeee e
Net loss attributable to noncontrolling iNterests .........ccocvvvviveveieicrcveseseseens
Other comprehensive income (loss) attributable to noncontrolling interests

Other (includes impact of sale of discontinued operations assets)....................
Balance at end of PEriod .......ccccvvveieieicie e
TOtAl EQUILY ....oveicieiiee e

The accompanying notes are an integral part of these consolidated financial statements.
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Nine Months Ended
September 30, 2013

Year ended
December 31, 2012

100,242,722 100,052,475
— 243,767

— (53,520)
100,242,722 100,242,722
$ 100 $ 100
100 100
1,240,834 2,692,602
(867,100) (1,454,296)
— (648)

1,351 3,176
375,085 1,240,834
90,313 (31,651)
54,016 121,964
144,329 90,313
(4,885) (1,617)
9,937 (3,268)
5,052 (4,885)
524,566 1,326,362
61,849 178,960
(9,779) (52,288)
(13,763) (64,823)
38,307 61,849

$ 562,873 $ 1,388,211




CAPMARK FINANCIAL GROUP INC.
Consolidated Statement of Cash Flows (unaudited)
(in thousands)

Nine months ended
September 30, 2013

Nine months ended
September 30, 2012

Net Cash Provided By Operating Activities of Continuing Operations............... $ 207,051 $ 2,391,482
Investing Activities of Continuing Operations
Net decrease in restricted Cash..........coiiiiiiic e 21,376 81,977
Proceeds from sales of investment securities classified as available for sale ............. 27,143 7,183
Repayments of investment securities classified as available for sale ......................... — 570,336
Proceeds from sales of real estate iNVESIMENTS .........ccovvviriininer 172,477 208,148
Proceeds from sales of/capital distributions from equity investments..........c..c.c....... 69,604 52,298
Other INVesting aCtiVIties, NEL ......vcvece e 1,665 (2,159)
Net cash provided by investing activities of continuing operations...........cc.ccccvevvenene. 292,265 917,783
Financing Activities of Continuing Operations
Repayments OF AEDL ........ocviicec e — (738,958)
Repayments of secured and other BOrrOWINGS .......coveveverenirieeeeierese e, (46,647) (392,744)
Transfer of deposit HabIHTIES .........ccccveveriee s — (874,026)
Repayment of deposit liabilities ..., (1,001,206) (1,774,907)
Distribution to Shareholders ..., (867,100) —
Other financing aCtiVities, NEL.........ccvcrerire e (9,682) —
Net cash used in financing activities of continuing operations............cc.ccevvvvvevereennen, (1,924,635) (3,780,635)
Effect of Foreign Exchange Rates 0N Cash.........cccoccvevvvvvivineienecne s, (956) (304)
Discontinued Operations
Net cash used in operating activities of discontinued operations.............c.ccoceeevrennene. (7,993) (5,724)
Net cash (used in) provided by investing activities of discontinued operations ......... (5,756) 131,464
Net cash used in financing activities of discontinued operations............cc.ccccccvevvenenn, (22,340) (43,252)
Net cash (used in) provided by discontinued Operations .............cccocererenenienieeenn, (36,089) 82,488
Net Decrease in Cash and Cash EQUIValeNts............cccocvovvieiveieiecne s, (1,462,364) (389,186)
Cash and Cash Equivalents, Beginning of Period(1)(2) .......ccccooervvirinneinienencnnnn, 1,568,920 2,737,811
Cash and Cash Equivalents, End of Period(3)(4).......ccccevevirrieiirererinesesesesnennns $ 106,556 $ 2,348,625
Supplemental Disclosures of Cash Flow Information:
Income taxes refunded, NEt ... $ 1,539 $ 11,020
L1 T (= o UL OSSPSR 34,849 134,725
Notes:
Q) Cash and cash equivalents exclude restricted cash of $150.4 million from continuing and discontinued operations
and include non-restricted cash of discontinued operations of $30.0 million, respectively as of December 31, 2012.
2 Cash and cash equivalents exclude restricted cash of $232.7 million from continuing and discontinued operations
and include non-restricted cash of discontinued operations of $4.4 million, respectively as of December 31, 2011.
3) Cash and cash equivalents exclude restricted cash of $134.2 million from continuing and discontinued operations
and include non-restricted cash of discontinued operations of $7.7 million, respectively as of September 30, 2013.
4 Cash and cash equivalents exclude restricted cash of $124.1 million from continuing and discontinued operations

and include non-restricted cash of discontinued operations of $100.1 million, respectively as of September 30, 2012.

The accompanying notes are an integral part of these consolidated financial statements.
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NOTES TO FINANCIAL STATEMENTS

CAPMARK FINANCIAL GROUP INC.
Notes to Consolidated Financial Statements (unaudited)

1. Organization and Operations

Capmark Financial Group Inc., together with its consolidated subsidiaries, is a real estate finance company focused
on the management of its commercial real estate-related assets and businesses located in North America.

Prior to October 25, 2009, Capmark Financial Group Inc. (Capmark Financial Group Inc. prior to its emergence
from bankruptcy is referred to as “Predecessor CFGI™) was a diversified commercial real estate finance company that
provided financial services to investors in commercial real estate-related assets through three core businesses: lending and
mortgage banking, investments and funds management, and servicing.

On October 25, 2009, Predecessor CFGI and certain of its subsidiaries filed voluntary petitions for relief under
chapter 11 of the US Bankruptcy Code in the United States Bankruptcy Court for the District of Delaware (“Bankruptcy
Court™). On January 15, 2010, Capmark Investments LP and on July 29, 2010, Protech Holdings C LLC commenced their
respective voluntary cases under chapter 11 of the US Bankruptcy Code. The entities which filed voluntary cases under
chapter 11 of the US Bankruptcy Code are referred to herein as the “Debtors”. Certain of the Debtors, including Capmark
Financial Group Inc. (Capmark Financial Group Inc. following its emergence from bankruptcy is referred to as “Successor
CFGI” or “CFGI™), emerged from bankruptcy on September 30, 2011 (the “Effective Date”) pursuant to the Third Amended
Joint Plan of Capmark Financial Group Inc. and certain of its subsidiaries and affiliates (the “Plan”). The Plan is effective for
fourteen of the Debtors (the “Reorganized Debtors™), however, there were ten Debtors which remained in bankruptcy as of
September 30, 2013. The remaining Debtors are primarily managing member entities associated with the Company’s low-
income housing tax credit (“LIHTC”) business.

As used herein, the term “Company” refers to Successor CFGI and its consolidated subsidiaries, except where it is
clear that the term means only the parent company, Capmark Financial Group Inc. without consolidated subsidiaries.

2. Basis of Presentation and Recently Issued Accounting Standards
Basis of Presentation

The accompanying consolidated financial statements have been prepared in accordance with accounting principles
generally accepted in the United States of America (“GAAP”) for interim reporting. Accordingly, these financial statements
do not include all of the information and footnote disclosures required for annual financial reporting. These interim financial
statements should be read in conjunction with the financial statements and notes thereto included in the Company’s Report as
of and for the periods ended December 31, 2012 and 2011. The Company’s results for any interim period are not necessarily
indicative of results for a full year or any other interim period.

The preparation of the consolidated financial statements in accordance with GAAP requires management to make
estimates and assumptions that affect the reported amounts of assets and liabilities, the disclosure of contingent assets and
liabilities and the reported amounts and disclosures of revenue and expense. The Company’s estimates and assumptions are
affected by risks and uncertainties associated with credit exposure and interest rate and market spread volatility. Management
bases their estimates on historical corporate and industry experience and various other assumptions they believe are
appropriate under the circumstances, including market-based inputs when available. Future changes in credit and market
trends and conditions may occur which could cause actual results to differ materially from the estimates used in preparing the
accompanying consolidated financial statements. Certain of the Company’s critical accounting estimates require higher
degrees of judgment and are more complex than others in their application. For all of these estimates, future events rarely
develop exactly as forecasted and, therefore, routinely require adjustment.

The accompanying consolidated financial statements include financial information for Successor CFGI and its
consolidated subsidiaries, including wholly-owned and majority owned subsidiaries in which the Company has a controlling
financial interest such as Capmark Bank and those variable interest entities (“VIEs”) for which the Company is deemed the
primary beneficiary. In certain cases, legal ownership interests and controlling financial interest do not strictly align and
there are other specific consolidation criteria that must be applied under GAAP, and in those cases the Company follows the
accounting policies more fully described in Note 3 of the consolidated financial statements included in Company’s Report as
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of and for the periods ended December 31, 2012 and 2011. All significant intercompany accounts and transactions have been
eliminated in consolidation.

In the opinion of management, the consolidated financial statements include all adjustments, consisting of normal
recurring accruals, necessary to present fairly the financial position of the Company as of September 30, 2013 and the results
of its operations and cash flows for the interim periods presented.

Recently Issued Accounting Standards

In December 2011, the Financial Accounting Standards Board (“FASB”) issued Accounting Standards Update
(“ASU™) 2011-11, Balance Sheet (Topic 210): Disclosures about Offsetting Assets and Liabilities (“ASU 2011-11"). The
update expands the required disclosures for financial instruments and derivative instruments that offset under other GAAP or
are subject to an enforceable master netting arrangement or similar agreement. The update is effective for annual periods
beginning on or after January 1, 2013, and interim periods therein. The adoption of the guidance in ASU 2011-11 did not
have a material effect on the Company’s consolidated financial statements.

In July 2012, the FASB issued ASU 2012-02, Intangibles — Goodwill and Other (Topic 350): Testing Indefinite-
Lived Intangible Assets for Impairment (“ASU 2012-02”). The update provides entities with the option to use a qualitative
approach to assess the impairment of an indefinite-lived intangible asset. Under that approach, an entity would qualitatively
assess whether existing events or circumstances indicate that it is more likely than not that an indefinite-lived intangible asset
is impaired. The more-likely-than-not threshold refers to a likelihood that is more than 50 percent. An entity would not be
required to perform a quantitative impairment test to compare the fair value of the asset with its carrying value if, after
assessing the totality of relevant events and circumstances, management determines that it is not more likely than not that the
indefinite-lived intangible asset is impaired. The update is effective for annual and interim impairment tests performed for
fiscal years beginning after September 15, 2012. The adoption of the guidance in ASU 2012-02 did not have a material
effect on the Company’s consolidated financial statements.

In January 2013, the FASB issued ASU 2013-01, Balance Sheet (Topic 210): Clarifying the Scope of Disclosures
about Offsetting Assets and Liabilities (“ASU 2013-01"). The update clarifies which instruments and transactions are subject
to the offsetting disclosure requirements established by ASU 2011-11, and limits the scope of the offsetting disclosures to
only derivatives accounted for in accordance with Accounting Standards Codification (“*ASC”) 815, Derivatives and
Hedging. The update is effective for annual periods beginning on or after January 1, 2013, and interim periods therein. The
adoption of the guidance in ASU 2013-01 did not have a material effect on the Company’s consolidated financial statements.

In February 2013, the FASB issued ASU 2013-02, Comprehensive Income (Topic 220): Reporting Amounts
Reclassified Out of Accumulated Other Comprehensive Income (“ASU 2013-02”). The update adds new disclosure
requirements for items reclassified out of accumulated other comprehensive income (“AOCI”). The ASU is intended to help
entities improve the transparency of changes in other comprehensive income (“OCI”) and items reclassified out of AOCI in
their financial statements by requiring entities to disclose additional information about reclassification adjustments, including
(1) changes in AOCI balances by component and (2) significant items reclassified out of AOCI. It does not amend any
existing requirements for reporting net income or OCI in the financial statements. The new disclosure requirements are
effective for fiscal years, and interim periods within those years, beginning after December 15, 2012. The adoption of the
guidance in ASU 2013-02 has been reflected in preparing the Company’s consolidated financial statements.

In March 2013, the FASB issued ASU 2013-05, Foreign Currency Matters (Topic 830): Parent’s Accounting for the
Cumulative Translation Adjustment upon Derecognition of Certain Subsidiaries or Groups of Assets within a Foreign Entity
or of an Investment in a Foreign Entity (“ASU 2013-05"). The update clarifies when a reporting entity (parent) ceases to
have a controlling financial interest in a subsidiary or a group of assets that is a business (other than a sale of in substance real
estate or the conveyance of oil and gas mineral rights) within a foreign entity, the parent is required to apply the guidance
ASC 830-30, Translation of Financial Statements, to release any related cumulative translation adjustment into net income.
Accordingly, the cumulative translation adjustment should be released into net income only if the sale or transfer results in
the complete or substantially complete liquidation of the foreign entity in which the subsidiary or group of assets had resided.
The update is effective prospectively for fiscal years, and interim periods within those years, beginning after December 15,
2013. The adoption of the guidance in ASU 2013-05 is not expected to have a material effect on the Company’s consolidated
financial statements.

In April 2013, the FASB issued ASU 2013-07, Presentation of Financial Statements (Topic 205): Liquidation Basis
of Accounting (“ASU 2013-07"). The update requires an entity to prepare its financial statements using liquidation basis of
accounting when it determines that liquidation is imminent. Under the update, liquidation would be considered imminent
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when either a) a plan of liquidation has been approved by the person(s) with the authority to make such a plan effective and
the likelihood is remote that the execution of the plan will be blocked or that the entity will return from liquidation or b) a
plan for liquidation was imposed by other forces and the likelihood is remote that the entity will return from liquidation. ASU
2013-7 also provides additional guidance on the presentation requirements and minimum disclosures required for an entity
under liquidation accounting. The update is effective for an entity that determines liquidation is imminent during the annual
reporting periods beginning after December 15, 2013, and the interim reporting periods therein. The Company is currently
evaluating the potential impact of the guidance in ASU 2013-07.

In June 2013, the FASB issued ASU 2013-08, Financial Services-Investment Companies (Topic 946): Amendments
to the Scope, Measurement and Disclosure (“ASU 2013-08"). The update provides guidance on whether an entity is an
investment company by developing a two-tier approach for assessment. One tier represents required characteristics and one
tier requires judgment. The update also requires an investment company to measure non-controlling ownership interests in
other investment companies at fair value rather than the equity method and disclosures that the entity is applying the
guidance in Topic 946 and information about changes is an entity’s status as an investment company. The update is effective
for interim and annual reporting periods in fiscal years that begin after December 15, 2013. Earlier adoption is prohibited.
The adoption of the guidance in ASU 2013-08 is not expected to have a material effect on the Company’s consolidated
financial statements.

In July 2013, the FASB issued ASU 2013-11 Income Taxes (Topic 740): Presentation of an Unrecognized Tax
Benefit When a Net Operating Loss Carryforward, a Similar Tax Loss, or a Tax Credit Carryforward Exists (“ASU 2013-
11”). This update was issued to alleviate diversity in practice regarding the financial statement presentation of an
unrecognized tax benefit when a net operating loss carryforward, similar tax loss or a tax credit carryforward exists. The
update states an unrecognized tax benefit, or a portion thereof should be presented in the financial statements as a reduction
to a deferred tax asset for a net operating loss carryforward, a similar tax loss or a tax credit carryforward except as follows.
To the extent a net operating loss carryforward, a similar tax loss or tax credit carryforward is not available at the reporting
date under the tax law of the applicable jurisdiction to settle any additional income taxes that would result from the
disallowance of a tax position or the tax law of the applicable jurisdiction does not require the entity to use, and the entity
does not intend to use, the deferred tax asset for such purpose, the unrecognized tax benefit should be presented in the
financial statements as a liability and should not be combined with deferred tax assets. This update is effective for fiscal
years, and interim periods within those years, beginning after December 15, 2013 and applied prospectively to all
unrecognized tax benefits that exist at the effective date. Retrospective application is permitted. The adoption of the
guidance in ASU 2013-11 is not expected to have a material effect on the Company’s consolidated financial statements.

3. Investment Securities Available For Sale

The following table summarizes the fair value of the Company’s investment securities classified as available for sale
(in thousands):

September 30, 2013 December 31, 2012
Amortized Unrealized Unrealized Fair Amortized Unrealized Unrealized Fair
cost gains losses value cost gains losses value
JL 0] ¥-1 DR $ 44 $ 13,989 $ — $14,033 $ 1,246 $ 3,365 $ — $ 4,611

Realized gains and losses are recorded as a component of net gains (losses) on investments and real estate on the
consolidated statement of comprehensive income. The following table summarizes the gross realized gains and losses
recognized by the Company on sales of investment securities classified as available for sale and the related proceeds received
on such sales (in thousands):

Three months ended  Three months ended Nine months ended Nine months ended
September 30, 2013 September 30, 2012 September 30, 2013 September 30, 2012

Gains recognized ........ccoveveevieieseseie e, $11,907 $ 861 $ 26,096 $ 930
L0SSES recognized........coevvvereeeirieniiinieieieen, — — — —
NEL QAINS ...vevveviiiecireie e, $ 11,907 $ 861 $ 26,096 $ 930
Proceeds received .........ocovvveviiiiie i, $12,714 $3,126 $ 27,143 $7,183

The Company also recorded an $11.7 million unrealized gain in accumulated other comprehensive income on the
consolidated balance sheet as of September 30, 2013 on its interests in a collateralized debt obligation, an investment security
classified as available for sale.
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4, Loans Held for Sale

The following table summarizes the Company’s loans held for sale carried at the lower of cost or fair value by
collateral type (in thousands):

September 30, 2013 December 31, 2012
Carrying Carrying Carrying Percent of

Collateral type amount amount amount portfolio
OffiCe v, $ 48,417 16% $ 94,318 16%
Retail ......ccooovvviiiiie 15,640 5 67,945 11
Hospitality.........cccoevvivrivinnnnns 12,081 4 90,076 15
Multifamily .........cccceevvivinens 6,260 2 34,517 6
Healthcare .......ccccccovvvevveennennne, 5,274 2 21,338 4
Mixed-use and other(1)........... 216,268 71 283,620 48
Total .o $ 303,940 100% $591,814 100%

Note:

Q) Mixed-use and other consists of loans secured by properties with more than one commercial real estate property

type, loans secured by pools of mixed property types, plus loans secured by various other property types including,
but not limited to, industrial properties, condominiums, and a parking garage.

The following table summarizes the composition of the Company’s loans held for sale by geographical region (in
thousands):

September 30, 2013 December 31, 2012
Carrying Percentage of Carrying Percentage of

Region amount portfolio amount portfolio
North East and Mid-Atlantic..  $197,221 65% $ 223,912 37%
SOUth....ciiicccee e, 27,292 9 112,799 19
WESL....o e 19,943 7 147,440 25
North Central..........ccccovvrnnane. 3,508 1 4,270 1
Other—North America........... 51,586 17 87,683 15
EUrOPE ..ocovevcececc e, 4,390 1 15,710 3
Total oo, $ 303,940 100% $ 591,814 100%

The Company had $18.1 million and $78.7 million of loans held for sale on nonaccrual status as of September 30,
2013 and December 31, 2012, respectively.

The Company had pledged loans held for sale with a carrying amount totaling $130.2 million and $172.4 million as
of September 30, 2013 and December 31, 2012, respectively, for the secured borrowings for transactions that do not qualify
as sales under ASC 860, Transfers and Servicing.

5. Real Estate Investments

The following table summarizes the Company’s real estate acquired through foreclosure by collateral type (in
thousands):

September 30, 2013 December 31, 2012
Collateral Type Amount Percentage Amount Percentage

Retail........cccoevvveiiiinins $ 4,889 30% $ 13,087 8%
Office ..o, — — 59,655 39
Multifamily ............c.co....... — — 6,591 4
Hospitality.........c.ccooeevrneenn. — — 5,073 4
Mixed-use and other ......... 11,400 70 69,706 45
Total..oooeceececcce $ 16,289 100% $154,112 100%
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6. Equity Investments

The following table summarizes the Company’s equity investments by investment type (in thousands):

September 30, 2013 December 31, 2012
Percent of Percent of
Carrying amount portfolio Carrying amount portfolio
Investments in real estate investment funds and other
real ESTAte VENMTUIES. ... eoveeeeeeeeeeee e e e et et se e eeee s, $ 102,604 56% $ 145,283 58%
Investment in the capital stock of Federal Home Loan
Bank of Seattle (“FHLB™) .....c.ccovvvereiininieienerieeseenn, 55,399 31 56,946 23
Investments in entities that hold foreclosed real estate
assets in the United StatesS.........cocevevvveveevie s, 21,481 12 41,178 17
(O] 1 1< R 1,514 1 4,943 2
L] -1 DR $ 180,998 100% $ 248,350 100%

Capmark Bank holds an investment in the capital stock of the FHLB that was required in connection with its
membership in and borrowings from the FHLB and is considered restricted stock. Capmark Bank no longer has borrowings
with the FHLB and will continue to hold an excess FHLB capital stock position for an unspecified period of time. The FHLB
had suspended repurchases of excess capital stock in December 2008. In October 2010, the FHLB entered into a consent
order with its primary regulator, the Federal Housing Finance Agency (“FHFA”) which stipulated that once the FHLB
reached and maintained certain financial metrics and other operational thresholds and with FHFA approval, the FHLB could
begin repurchasing member capital stock at par value. In September 2012, the FHLB announced that it would repurchase up
to $25 million of excess capital stock per quarter at par on a pro-rata basis across all FHLB shareholders. The FHLB
repurchased $1.5 million of Capmark Bank’s capital stock pursuant to these quarterly share redemptions in the first nine
months of 2013.

7. Variable Interest Entities

The Company is involved with various entities in the normal course of business that may be deemed to be VIEs. The
Company consolidates VIEs for which it is determined to be the primary beneficiary. The Company holds significant variable
interests in VIEs in which it may or may not be the sponsor and that have not been consolidated because the Company is not
considered the primary beneficiary.

The Company has evaluated its investments and other interests in entities that may be considered VIEs under the
provisions of ASC 810, Consolidation (“ASC 810”). See Note 10 of the consolidated financial statements included in
Company’s Report as of and for the periods ended December 31, 2012 and 2011 for a description of the VIEs in which the
Company’s continuing operations have a significant variable interest, in circumstances where the Company consolidates the
VIE and in circumstances where the Company does not consolidate the VIE, as appropriate.

The Company did not provide any financial support to VIEs that it was not contractually obligated to provide for the
nine months ended September 30, 2013. In the three months ended September 30, 2013, there were no changes in the facts
and circumstances for the VIEs that the Company is involved with that changed the Company’s determination to consolidate
such VIEs. In the nine months ended September 30 2012, the Company is no longer consolidating 5 funds associated with
former new markets tax credit (“NMTC”) business deemed to be VIEs as the underlying assets were paid off or sold and
therefore the Company is no longer considered to be the primary beneficiary of the VIEs. In the nine months ended
September 30 2012, the Company is also no longer consolidating 4 non-guaranteed upper-tier tax credit funds and lower-tier
operating partnerships associated with the LIHTC business where the Company’s interest in the VIE was sold to a third party
and therefore the Company is no longer considered to be the primary beneficiary of the VIEs.
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Continuing Operations

The following table sets forth the total assets and liabilities of consolidated VIEs, all of which are associated with
former NMTC business, for which the Company’s continuing operations are the primary beneficiary (in thousands):

September 30, 2013 December 31, 2012

Restricted Cash.......c.cccevevvievivicceccceeee e, $ 37,824 $ 49,663
Accounts and other receivables ...........ccccooeeenn, 98 1,055
Loans held for sale.........cccceoeiiiiiiiiiiiciicn, 30,914 181,794
Real estate investments..........cccooeveiencnencnenn, 11,400 22,225
Other @SSELS......civeviieiieiiieieise e, 184 1,482
Total @SSEtS (1) vovevvereeerieeserieesieseee e, $ 80,420 $ 256,219
Secured and other borrowings ........c..ccoevevevennns, 4,789 4,903
Other liabilities ........cocooveiiieeen, 196 2,011
Total liabilities (1) ...ccovoveeeereeeiceeeeee e $ 4,985 $ 6,914

Note:

Q) Amounts represent the carrying amount of the VIE’s assets and liabilities included on the Company’s consolidated

balance sheet after accounting for intercompany eliminations.

The following table sets forth the total assets and liabilities, and sources of maximum exposure of entities deemed
to be VIEs related to the Company’s continuing operations for which the Company is not considered to be the primary
beneficiary and which are not consolidated by the Company, including significant variable interests as well as sponsored
entities with a variable interest (in thousands):

Maximum exposure to loss(3)
Carrying Carrying
Size of amount of amount of Loans and
VIEs(1) assets(2) liabilities(2) | Commitments investments Other Total

As of September 30, 2013
Loans held for sale............. $ 261,533 $143,884 $ — $— $ 136963 $ 6,921 $ 143,884
NMTC funds........c.coueneee. 205,562 163,796 — — 123,418 40,378 163,796
Collateralized debt

obligations ...........cc.cc.... 64,894 11,719 — — 11,719 — 11,719
CMBS securitization

TPUSES. v 1,126,100 2,100 — — 2,100 — 2,100
Total..ocoeeeeee e $ 1,658,089 $321,499 $ — $ — $ 274,200 $47,299 321,499
As of December 31, 2012
Loans held for sale............. $ 606,240 $184,425 $ — $— $184425 $ 416 $184,841
NMTC funds......c.cccevenenee. 163,511 150,103 — — 120,701 29,402 150,103
Collateralized debt

obligations ...........cc.ce..... 288,689 807 — — 807 — 807
CMBS securitization

TrUSES. v 1,546,878 3,020 — — 3,020 — 3,020
TOtal oo, $2,605,318  $338,355 $ — $ — $308,953 $29,818 $338,771
Notes

Q) Size of the VIEs represents the amount of the underlying assets held by the VIEs.

2 Amounts represent the carrying amount of the Company’s variable interest included in assets and liabilities on the
Company’s consolidated balance sheet.

3) Maximum exposure to loss is based on the assumption that all of the assets in the VIEs become worthless and
incorporates not only potential losses associated with assets included on the consolidated balance sheet, but also
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potential losses associated with off-balance sheet commitments such as unfunded liquidity and/or lending
commitments and other contractual arrangements.

Discontinued Operations

Assets of discontinued operations and liabilities of discontinued operations on the Company’s consolidated balance
sheet as of September 30, 2013 include $46.2 million of assets and $7.9 million of liabilities, respectively, for 11 non-
guaranteed upper-tier tax credit funds and lower-tier operating partnerships associated with the LIHTC business. Assets of
discontinued operations and liabilities of discontinued operations on the Company’s consolidated balance sheet as of
December 31, 2012 include $65.6 million of assets and $13.6 million of liabilities, respectively, for 15 non-guaranteed upper-
tier tax credit funds and lower-tier operating partnerships. All of these entities constitute VIEs which are consolidated by the
Company because the Company is the primary beneficiary.

The carrying value of the assets included in assets of discontinued operations on the Company’s consolidated
balance sheet as of September 30, 2013 and December 31, 2012 related to the Company’s variable interest in 70 and 77 non-
consolidated VIEs for lower-tier operating partnerships associated with the LIHTC business was $30.4 million and $42.9
million, respectively. At September 30, 2013 and December 31, 2012, the lower-tier operating partnerships included in
discontinued operations had underlying assets of $853.8 million and $1.0 billion, respectively. The Company’s discontinued
operations had a maximum exposure to loss of $162.2 million and $202.6 million as of September 30, 2013 and December
31, 2012, respectively, related to commitments, guarantees and collateral, and loans and investments for non-consolidating
VIEs for lower-tier operating partnerships.

8. Discontinued Operations

The following table sets forth the total assets and liabilities of discontinued operations included on the consolidated
balance sheet (in thousands):

September 30, 2013 December 31, 2012

Cash and cash equivalents...............c.cccccvvee... $ 7,672 $ 90,038
Restricted cash .......cccceevveieeieevecce e, 80,314 75,192
Accounts and other receivables...................... 2,493 2,628
INvestment SECUNItIES......cc.cvvveveeriecrierecie i 17,728 23,460
Loans held forsale........ccccoevevvveiieciiecenene, 323 572
Real estate inVeStMENES .......c...ccvvveeveriiveeineens 9,979 15,673
Equity inVeStMents..........ccocvvevvveverenereninen, 29,065 42,309
Other @SSELS ....cccveiiveeciec ettt 1,846 3,646
Total assets of discontinued operations ......... $ 149,420 $ 253,518
=] o] R — 24,545
Secured and other borrowings............cc.cccv..... 7,463 13,031
Other liabilities.........ccccovveveiveiieeie e, 71,607 77,143
Total liabilities of discontinued operations..... $ 79,070 $114,719

As of September 30, 2013 and December 31, 2012, the $38.3 million and $52.0 million of noncontrolling interests,
respectively, included in total equity represent third-party investments in the net assets of entities, which are consolidated by
the Company under ASC 810, and associated with LIHTC business portion of discontinued operations. The Company
expects to derive no material economic benefit from these noncontrolling interests.

The following table set forth the net revenue, noninterest expense and income tax (benefit) expense of discontinued
operations included on the consolidated statement of comprehensive income (loss) (in thousands):

Three months ended Nine months ended
September 30, September 30, September 30, September 30,
2013 2012 2013 2012

NEt FEVENUE ..ot $(2,984) $ (5,306) $ (8,656) $ (2,017)
NonNINterest EXPeNnSe .......ccceeveveerererrearenes 1,274 10,703 9,000 27,460
Income tax provision/(benefit)................. 327 (2,233) 332 (2,049)
Loss from discontinued operations .......... $ (4,585) $ (13,776) $ (17,988) $ (27,428)
Gain (loss) on sale included in loss from

discontinued operations ..............cc..c.... $ — $ 2631 $ — $ 28423
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Settlement of Japanese Loans under the Unsecured Credit Agreement (““Japanese Settlement Agreement’”)

On March 23, 2006, Predecessor CFGI and certain of its subsidiaries entered into a $5.5 billion unsecured credit
agreement (the “Credit Agreement”) which included a $2.75 billion multi-currency revolving credit facility and a $2.75
billion multi-currency term loan facility each with a final maturity date of March 23, 2011. Two of the Company’s
subsidiaries, Capmark Japan GK (formerly known as Capmark Japan KK) and Capmark Funding Japan GK (formerly known
as Capmark Funding Japan KK) (the “Japanese Borrowers™) as well as Crystal Ball, Predecessor CFGI and certain of its
other subsidiaries were severally, but not jointly, liable for their respective obligations under the Credit Agreement. In
addition, Predecessor CFGI and certain of its subsidiaries were also guarantors of the obligations under the Credit Agreement
and were jointly and severally liable for their respective obligations.

On the commencement date of the bankruptcy, the beneficial owners of the Japanese Yen denominated portions of
the Credit Agreement (the “Japanese Lenders”) were owed ¥41.5 billion (approximately $450.1 million) (referred to herein as
the “Japanese Loans™). Additionally, the Japanese Borrowers owed Predecessor CFGI and Capmark Finance approximately
¥102.7 billion (approximately $1.1 billion) under their intercompany loan agreemens. In a settlement agreement approved by
the Bankruptcy Court in January 2011 (the “Japanese Settlement Agreement”), the Japanese Borrowers agreed to an initial
cash distribution to the Japanese Lenders, Predecessor CFGI and Capmark Finance in partial satisfaction of the outstanding
amounts as well as all accrued and unpaid interest through the date of the distribution. In addition, cash flows from the
monetization of certain assets from the Japanese Borrowers operations were required to be distributed, on a pro rata basis
based upon the outstanding principal balance of the Japanese Loans and intercompany loans. The Japanese Settlement
Agreement also provided for the allowance of a guarantee claim against Predecessor CFGI and its guarantor subsidiaries in
an amount equal to 85 percent of the Japanese Loans as well as a commitment that insolvency proceedings would not be
pursued against the Japanese Borrowers. Under the Plan, an initial distribution of $113.0 million in cash and Secured Notes
along with 5.2 million shares of Common Stock was made on September 30, 2011 to the Plan’s disbursing agent for the
benefit of the Japanese Lenders in respect of their guarantee claim and the value of such consideration was deemed a
repayment of principal outstanding on the Japanese Loans. Pursuant to the Plan, the claims of the Japanese Lenders under
the guarantees of the Japanese Loans were discharged against Successor CFGI and the other Reorganized Debtors.
Consequently, the Japanese Borrowers were the only obligors on the remaining balance of the Japanese Loans under the
terms of the Japanese Settlement Agreement. In accordance with the Japanese Settlement Agreement, distributions to the
Japanese Lenders, including other payments made with respect to the Japanese guarantee claim, could not exceed 100% of
the outstanding principal amounts due under the Japanese Loans at the effective date of the settlement agreement, plus any
interest that has accrued on the outstanding amount thereof.

On June 27, 2013 the Japanese Borrowers made the final distribution payment to the Japanese Lenders, CFGI and
Capmark Finance. The final distribution payment and the other payments required to be made pursuant to the Japanese
Settlement Agreement effected the termination of this agreement and the termination of all of the Japanese Borrowers’
obligations to the Japanese Lenders thereunder.

9. Common Stock
The Company paid cash distributions of $1.65 and $8.65 per share to holders of the Company’s common stock in

the three and nine months ended September 30, 2013, respectively. The Company paid cash distributions of $6.00 per share
to holders of the Company’s common stock in the three and nine months ended September 30, 2012.
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10. Fair Value of Assets and Liabilities

The Company accounts for certain of its assets at fair value on a recurring basis or considers fair value in their
measurement. There are no liabilities accounted for at fair value on a recurring basis. The following table summarizes the
assets measured at fair value on a recurring basis, including the asset for which the Company has elected the fair value option

(in thousands):

Description

Accounts receivable........cocvviveeici i
Investment securities available for sale
Derivative assets - interest rate contracts................
Total assets measured at fair value on a recurring
DASIS ...veecvee e

Description

Accounts receivable........ccocvvivee i,
Investment securities available for sale
Derivative assets - interest rate contracts................
Total assets measured at fair value on a recurring
DASIS v

Quoted Prices In Significant
Active Markets Other Significant  Counterparty
For Identical Observable  Unobservable and Cash Balance as of
Assets/Liabilities Inputs Inputs Collateral September 30,
(Level 1) (Level 2) (Level 3) Netting 2013
$— $ — $ 3,685 $— $ 3,685
— — 14,033 — 14,033
— 1,058 — — 1,058
$— $ 1,058 $17,718 $— $ 18,776
Quoted Prices In Significant
Active Markets Other Significant  Counterparty
For Identical Observable  Unobservable and Cash Balance as of
Assets/Liabilities Inputs Inputs Collateral December 31,
(Level 1) (Level 2) (Level 3) Netting 2012
$— $ — $ 3,685 $— $ 3,685
— 240 4,371 — 4,611
— 2,200 — — 2,200
$— $ 2,440 $ 8,056 $— $ 10,496

There were no transfers of assets between Level 1 and Level 2 in the three and nine months ended September 30,
2013. The following table summarizes the changes in fair value for assets measured at fair value on a recurring basis using
significant unobservable inputs (Level 3) (in thousands):

Beginning balance
Purchases, issuances, sales and settlements:

PUICNASES ...

Total gains (losses):

Included in  arnings........cccovreireneicnenesesee
Included in other comprehensive income (l0ss)....
Transfers into Level 3.......ccoviiiiineneeneeee,
Transfers out of Level 3.,

Ending balance..........ccoceooeiiiiiiiiice

Change in unrealized (losses) gains for the period
included in earnings for assets still held as of the

end of the reporting period..........cccocvvevvvvivivennnne.

Three months ended
September 30, 2013

Three months ended
September 30, 2012

Investment Investment
Securities Securities
Accounts Available Accounts Available
Receivable for Sale Total Receivable for Sale Total
....... $ 3685 $ 12,371 $ 16,056 $3653 $ 6,811 $10,464
....... —  (12,714) (12,714) —  (3125)  (3,125)
....... — 11,895 11,895 — 766 766
....... — 2,481 2,481 — (872) (872)
....... $ 368 $ 14033 $ 17,718 $ 3653 $ 3580 $ 7,233
$ — % — % — % — & — % —
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Nine months ended Nine months ended

September 30, 2013 September 30, 2012
Investment Investment
Securities Securities
Accounts Available Accounts Available
Receivable for Sale Total Receivable for Sale Total
Beginning balance ... $368 $ 4371 $ 8,056 $3,653 $ 13,112 $16,765
Purchases, issuances, sales and settlements:
PUICNASES ...ttt — — — — — —
ISSUANCES .....veee ettt e e et — — — — — —
SAlES . — (26,903) (26,903) — (7,183) (7,183)
SEtIBMENTS....cvicviecriectee e, — — — — — —
Total gains (losses):
InCluded in  arniNgS........ccoveirireiiireseneeeeeeen, — 25,943 25,943 —  (3,798)  (3,798)
Included in other comprehensive income (loss)........... — 10,622 10,622 — 1,449 1,449

Transfers into Level 3........oooveeviiieeeeeeeeeee e — — — — — —
Transfers out of Level 3.......occevviiiieeeieeeee e, — — — — — —

Ending balanCe........ccoeeiiriinicise e, $ 3685 $14,033 $17,718 $ 3653 $ 3580 $7,233

Change in unrealized (losses) gains for the period
included in earnings for assets still held as of the
end of the reporting Period.............cccoeeeveveeeeresennn, $ — % — $ — $ — % (4741) $(474)

Certain assets are measured at fair value on a nonrecurring basis, including adjustments to fair value based on the
application of lower of cost or fair value accounting and asset impairments. There were no liabilities measured at fair value
on a nonrecurring basis as of September 30, 2013 or December 31, 2012. There were no Level 1 or Level 2 assets measured
at fair value on a nonrecurring basis as of September 30, 2013 or December 31, 2012. The following table presents the
carrying values of certain impaired assets measured at fair value on a nonrecurring basis and using significant unobservable
inputs (Level 3) and still held as of September 30, 2013 and December 31, 2012, respectively (in thousands):

Description September 30, 2013  December 31, 2012
Assets measured at fair value on a nonrecurring basis:

Loans held for Sale .........ccccvrvreeiireeiereee e $ 24,422 $ 152,397
Real estate acquired through foreclosure............cccccvevvivvivivnnnnene, 4,889 51,872

The following table presents the carrying amount and fair value of financial assets and financial liabilities (in
thousands):

September 30, 2013 December 31, 2012
Fair Value Carrying Carrying Fair
Hierarchy Level amount Fair value amount value
Financial Assets:
Cash and cash equivalents ...............ccco....... Level 1 $ 98,884 $ 98,884 $1,478,882 $ 1,478,882
Restricted Cash.......c.ccovvevveviiiecicce e, Level 1 53,842 53,842 75,219 75,219
Accounts and other receivables ................... Q) 64,300 64,300 51,496 51,496
Investment securities available for sale ....... 2 14,033 14,033 4,611 4,611
Loans held for sale...........cccccevvvvinininennnne. Level 3 303,940 315,387 591,814 612,787
Derivative assetS.........cccvvvevevesesieseeenneans Level 2 1,058 1,058 2,200 2,200
Financial Liabilities:
Deposit liabilities........cccooevvrivvivriiirirce, Level 2 — — 1,018,601 1,020,963
Secured and other borrowings ...........cc.ce.v... Level 2 175,366 175,366 222,062 222,062
Notes:
Q) All accounts and other receivables are Level 1 except as noted in the tables that summarize the assets measured at
fair value on a recurring basis.
2 Investment securities available for sale are Level 2 and Level 3 as noted in the tables that summarize the assets

measured at fair value on a recurring basis.
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11. Commitments and Contingent Liabilities

The Company, its current and former officers, directors and employees (collectively, the “Capmark Parties™) may be
subject to potential liability under laws and government regulations, and various pre and post-petition claims, as applicable
and other legal actions that are pending or may be asserted against it. Certain of these actions and proceedings may include
claims for damages or for injunctive relief. The Capmark Parties may also be subject to governmental and regulatory
examinations, information requests, investigations and proceedings, certain of which may result in settlements, fines,
penalties, or other relief. In addition, the Capmark Parties also receive numerous requests, subpoenas and orders seeking
documents, testimony and other information in connection with various aspects of their pre and post-petition businesses.

As of September 30, 2013, after consultation with counsel and based on current knowledge, it is the opinion of
management that potential liability arising from pending litigation is not expected to have a material adverse effect on the
Company’s consolidated financial condition, results of operations or cash flows. However, due to the inherent uncertainty
with respect to these matters and since the ultimate resolution of the Company’s litigation, claims and other legal proceedings
are influenced by factors outside of the Company’s control, it is reasonably possible that actual results will differ from
management’s estimates.

12. Regulatory Matters

Capmark Bank, a Utah chartered industrial bank and a wholly-owned subsidiary of Successor CFGl, is jointly
regulated by the Federal Deposit Insurance Corporation (“FDIC”) and the Utah Department of Financial Institutions (together
with the FDIC, the “Bank Regulators”). The Bank Regulators impose restrictions on Capmark Bank’s operations, including
capital maintenance obligations. On September 25, 2013 the FDIC issued an order determining that Capmark Bank is not
engaged in the business of receiving deposits and therefore its deposit insurance will terminate on December 31, 2013.

FDIC Capital Issues and Cease and Desist Orders

On October 2, 2009, Capmark Bank consented to cease and desist orders (the “C&D Orders”) with the Bank
Regulators requiring Capmark Bank to, among other restrictions, (i) maintain a Tier 1 capital to total assets ratio (“Tier 1
Leverage Ratio”) of at least 8% and a ratio of qualifying total capital to risk-weighted assets ratio of at least 10%, and (ii) not
extend credit to affiliates or issue dividends without the prior written consent of the Bank Regulators. As a result of the
inclusion of specific capital requirement in the C&D Orders, Capmark Bank is considered “adequately capitalized” under
applicable FDIC regulations. Capmark Bank has been and remains in compliance with the requirements of the C&D Orders,
which remain in effect.

Capmark Bank distributed $157.1 million, $4.9 million and $34.7 million in cash to CFGI in February, May and
August 2013, respectively. See Note 16 for further information on the distribution made to CFGI after September 30, 2013.
Capmark Bank intends to seek permission to make additional distributions of excess capital to CFGI.

Capital Maintenance Agreement

Predecessor CFGI and Capmark Bank entered into a capital maintenance agreement with the FDIC requiring
Predecessor CFGI to contribute cash or other assets acceptable to the FDIC to Capmark Bank if it falls below “well-
capitalized” status or its Tier 1 Leverage Ratio falls below 8%.

The following table summarizes the FDIC’s well-capitalized ratio requirements and Capmark Bank’s regulatory
capital ratios. Although Capmark Bank satisfies the requirements to be deemed to be “well-capitalized”, since Capmark
Bank is subject to the C&D Orders, it is deemed to be only “adequately capitalized.”

Minimum Percentage

to be
Ratio “Well-Capitalized” September 30, 2013  December 31, 2012
Tier 1 leverage ratio ........ccocvevvevveveererennenns 5.0% 38.0% 21.4%
Tier 1 risk-based capital ratio..................... 6.0% 945.0% 1,728.8%
Total risk-based capital ratio ...................... 10.0% 945.0% 1,728.8%

The FDIC’s minimum Tier 1 leverage ratio for a bank to remain well-capitalized is 5%. However, as noted above,
in the C&D Orders Capmark Bank agreed to a Tier 1 leverage ratio of not less than 8% and is deemed to be “adequately
capitalized”.
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13. Earnings Per Share

The table below demonstrates how the Company computed basic and diluted earnings per share (in thousands,

except per share amounts):

Three months ended

Nine months ended

September 30, September 30, September 30, September 30,
2013 2012 2013 2012
Income (loss) from continuing operations after income taxes....... $ 9,425 $ (28,149) $ 62,225 $ 81,021
Plus: Net loss attributable to noncontrolling interests.................... 3,975 10,999 9,779 49,242
Income (loss) from continuing Operations..........cccccvevvvvesvneenns, 13,400 (17,150) 72,004 130,263
Loss from discontinued operations, Nt .............cocoeveveeerrvereennan (4,585) (13,776) (17,988) (27,428)
Net income (loss) attributable to Capmark Financial Group Inc. .. $ 8815 $ (30,926) $ 54016 _ $ 102,835
Basic and diluted income (loss) per share from continuing
OPEIALIONS. ....veeiveeeecietee ettt ettt $ 0.13 $ (0.17) $ 072 $ 131
Basic and diluted loss per share from discontinued operations .... $(0.05) $ (0.14) $ (0.18) $ (0.28)
Basic and diluted net income (loss) per share attributable to
Capmark Financial Group INC.........ccccevvivviviiiiciiesee e, $ 0.09 $ (0.31) $ 054 $ 1.03
Basic weighted average shares outstanding...........ccccocevevvevivrnnnn, 99,728 99,594 99,728 99,594
Effect of dilutive shares for nonvested shares ...........c.ccoceevennnn, 81 — 38 149
Diluted weighted average shares outstanding..........cc.cccevevververeenn, 99,809 99,594 99,766 99,743
Antidilutive NONVested SharesS........ccocveveieierenie e 379 650 379 20

14. Accumulated Other Comprehensive Income

The following table summarizes the components of accumulated other comprehensive income (loss), net of tax (in

thousands) as of and for the nine months ended September 2013 and 2012:

September 30, 2013

September 30, 2012

Tax Tax
Gain provision Net Gain provision Net
(loss) (benefit) amount (loss) (benefit) amount
Net unrealized gain (loss) on
investment securities:
Net unrealized gain (loss) on investment
securities —January 1 ........ccccocevvevriennns $ 3,550 — $ 3,550 $ 1,250 — $ 1,250
Net unrealized gains (losses) arising
during the period .........cccccoevviriinennns 36,596 — 36,596 2,729 — 2,729
Less: reclassification adjustment for net
gains (losses) included in net income... 26,044 — 26,044 923 — 923
Net unrealized gain (loss) on investment
securities — September 30.......c..cccvevenee 14,102 — 14,102 3,056 — 3,056
Net foreign currency translation
adjustment .......ccooveveeievce s (9,050) — (9,050) (7,935) — (7,935)
Balance as of September 30 ..........cccceuue. $ 5,052 — $ 5052 $(4,879) — $ (4879

The reclassification adjustment for net gains (losses) included in net income in the nine months ended September 30,
2013 and 2012 was recorded as a component of net gains (losses) on investments and real estate on the consolidated

statement of comprehensive income.
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The following table summarizes the changes in the accumulated balances for each component of accumulated other
comprehensive income (loss), net of tax (in thousands):

Nine months ended
September 30, 2013

Three months ended
September 30, 2013

Unrealized Unrealized
gains (losses) gains (losses)
on Net foreign on Net foreign
investment currency investment currency
securities translation Total securities translation Total
Beginning balance...........cccocoiiiininn $11,660 $ (9,526) $ 2134 $ 3550 $ (8,435) $(4,885)
Net unrealized gains (losses) arising
during the period .........ccccceeveveinieennnne, 14,322 476 14,798 36,596 (615) 35,981
Less: reclassification adjustment for net
gains (losses) included in net income.... 11,880 — 11,880 26,044 — 26,044
Net change during the period ................... 2,442 476 2,918 10,552 (615) 9,937
Balance as of September 30, 2013 ........... $ 14,102 $ (9,050) $ 5052 $ 14,102 $ (9,050) $ 5,052

15. Segment Information

The Company’s business segments are separately managed and organized based on the type of business conducted.
The Company’s continuing operations have three reportable business segments: Capmark Bank, North American Asset
Management and Real Estate Investment Funds. The Company’s segment results do not eliminate the effects of transactions
between or among business segments. These transactions generally result in one or more segments recording income and one

or more other segments recording offsetting expenses with respect to the products or services provided.

The following tables summarize the financial results of the continuing operations for the Company’s business

segments (in thousands):

Net INterest iINCOME........covvveeeieeiiie e
Noninterest income

Total NEL FEVENUE......ccveeeevee e
NONINtErest EXPENSE ...vevevvererverecreriee e

Income (loss) before income taxes...........cceeeeveneene.

Net loss attributable to noncontrolling interests.....

Net INtErest INCOME........covvvieeieciiie e
NONINEEreSt iINCOME ....veeeiiviiieieiii e

Total Net reVENUE ..o
NONINtEreSt EXPENSE .....ccvevvereerieiierieeieee e

Income (loss) before income taxes.........c.cceevvveeene

Net loss attributable to noncontrolling interests.....

Segments
North Three months
American Real Estate ended
Capmark Asset Investment Corporate September 30,
Bank Management Funds and Other 2013
$ (166) $ 2,988 $ — $ 1,950 $ 4,772
14 (1,057) 797 14,594 14,348
(152) 1,931 797 16,544 19,120
714 1,810 91 6,965 9,580
$ (866) 3 121 $ 706 $ 9,579 $ 9,540
$ — $ — $ — $ 3,975 $ 3,975
Segments
North Three months
American Real Estate ended
Capmark Asset Investment Corporate September 30,
Bank Management Funds and Other 2012
$ 4112 $ 14,213 $ 47 $ (2,107) $ 16,265
46,991  (65,918) 11,654 5,382 (1,891)
51,103 (51,705) 11,701 3,275 14,374
8,834 5,836 74 28,598 43,342
$ 42269 $ (57,541) _ $ 11627 _$ (25323) _$ (28,968)
$ — 3 533 $ — $ 10466 $ 10,999
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Segments

North Nine months

American Real Estate ended
Capmark Asset Investment Corporate September 30,

Bank Management Funds and Other 2013
Net interest iNCOME.........ccoveveveeeeereeeeceee e $(1,974) $17,419 $ — $ 4,064 $ 19,509
NONINtErest INCOME .......ccccvvvveircieeceee e 92 50,276 5,713 29,003 85,084
Total Net reVENUE........cveeeiee e (1,882) 67,695 5,713 33,067 104,593
NONINtErest EXPENSE .....covevvereerircreeeeiie e e 2,554 7,952 278 31,219 42,003
Income (loss) before inCome taxes...........c..ccv..... $(4,436) _ $59,743 $ 5,435 $ 1848 $ 62590
Net loss attributable to noncontrolling interests..... $ — __$(3415) $  — $13194 _$ 9,779

Segments

North Nine months

American Real Estate ended
Capmark Asset Investment Corporate September 30,

Bank Management Funds and Other 2012
Net interest iNCOME........ccovevveiieieiicccce e $ 51522 $ 22205 $ 50 $ (26,325) $ 47,452
NONINEErest INCOME ........covvvererireeee e 156,819 (36,009) 18,187 (4,471) 134,526
Total NEL FEVENUE.......cveeevee e 208,341 (13,804) 18,237 (30,796) 181,978
NONINTErest EXPENSE ....ovevveverieirieriee et 38,657 13,847 396 50,065 102,965
Income (loss) before income taxes...........cceveenne. $ 169,684 $ (27651) $ 17,841 $ (80,861) $ 79,013
Net loss attributable to noncontrolling interests...... $ — $ 25714 % — $ 46,668 $ 49,242

16. Subsequent Events

Subsequent events were evaluated through November 7, 2013, the date the consolidated financial statements were
issued. Subsequent events include:

e In October 2013, the Company was notified of the redemption of its interests in a collateralized debt
obligation and it received $14.3 million of cash proceeds. The interests in the collateralized debt obligation
owned by the Company at September 30, 2013 were an investment security classified as available for sale.
As part of this transaction, the Company purchased two investment securities for $11.0 million in an
auction conducted by the trustee for the collateralized debt obligation. The Company recognized an $11.7
million net realized gain on the sale and purchase transactions in net gains (losses) on investments and real
estate on the consolidated statement of comprehensive income (loss) in the fourth quarter of 2013. The
unrealized gain in the fair value of the collateralized debt obligation interests was recorded in accumulated
other comprehensive income on the consolidated balance sheet in the third quarter of 2013.

e On November 7, 2013, Capmark Bank distributed $36.8 million in cash to CFGI.

Other than the matters discussed above, management has concluded that there were no significant subsequent events
that otherwise require adjustment to or disclosure in these consolidated financial statements.
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